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ACTION ARA-14 

INFO OCT-01 ISO-OO EB-08 /023 W 
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R 062324Z APR 78 
FM AMEMBASSY MEXICO 
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INFO SECSTATE WASHDC 9367 

UNCLAS MEXICO 05667 

E.O. 11652: N/A 
TAGS: BEXP, MX 

SUBJECT: BARTER AND TRADE AGREEMENT 


REF: USDOC 4123 


1 . WE ARE INFORMED BY MEXICAN AUTHORITIES THAT BARTER 
AND TRADE AGREEMENT (INTERCAMBIO COMPENSADO) HAS NOT 
EXISTED FOR YEARS, ALTHOUGH THIS TERM HAS BEEN RETAINED 
TO DESCRIBE SYSTEM OF FEES PAYABLE ON IMPORTS OF SO- 
CALLED LUXURY GOODS. THESE FEES ARE THEN USED TO PROMOTE 
MEXICAN EXPORTS BY IMCE (MEXICAN FOREIGN TRADE INSTITUTE). 
WE ARE FURTHER INFORMED BY GOM THAT SUCH FEES APPLY 
BASICALLY TO FOLLOWING ITEMS (LISTING MAY NOT BE ALL 
INCLUSIVE): FOOD PRODUCTS; MOTORCYCLES; MINI-MOTORCYCLES, 
BICYCLES AND PARTS; AUTOMOBILES; AIRCRAFT AND VESSELS; 
GLASS AND CLAY PRODUCTS; PLASTIC SHEETS AND PRODUCTS; 
HOUSEHOLD APPLIANCES; JEWELRY AND SIMILAR PRODUCTS; 
TOBACCO PRODUCTS; ALCOHOLIC BEVERAGES; FIREARMS AND 
EXPLOSIVES; TEXTILE PRODUCTS AND APPAREL; AND TOYS. 

2. THERE APPEARS SOME CONFUSION AS TO WHETHER THIS FEE 
APPLIES TO ALL SO-CALLED LUXURY GOODS LISTED, OR SIMPLY 
TO THOSE WHICH REQUIRE IMPORT LICENSES (EMBASSY HAS RE- 
PORTED GRADUAL GOM IMPORT LIBERALIZATION SINCE DECEMBER 
1976, INVOLVING ELIMINATION OF PRIOR IMPORT LICENSE RE- 
QUIREMENTS AND INCREASE IN DUTIES OF ITEMS LIBERALIZED). 
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ACCORDING TO GOM, FEE IS PAYABLE ON ALL APPLICABLE 
MERCHANDISE, WHETHER PRIOR IMPORT LICENSES ARE REQUIRED 
OR NOT. HOWEVER, KNOWLEDGEABLE IMPORTER OF ALCOHOLIC 
BEVERAGES AND OTHER COMMODITIES INFORMS EMBASSY THAT THE 
FEE IS NOT RPT NOT PAYABLE ON MERCHANDISE NO LONGER RE- 
QUIRING IMPORT LICENSES. HE STATED THAT HIS FIRM AND 
OTHERS DISCONTINUED PAYING THIS FEE ON LIQUOR PRODUCTS 
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LIBERALIZED IN MAY 1977. ACCORDING TO THIS IMPORTER, 
PREVIOUSLY FEE HAD TO BE PAID TO IMCE AND INVOICES/ 

CUSTOMS DOCUMENTS STAMPED BY IMCE SHOWING PAYMENT OF 
FEE BEFORE MERCHANDISE COULD BE WITHDRAWN FROM CUSTOMS. 
HOWEVER, SINCE LIBERALIZATION IMCE STAMP SHOWING PAYMENT 
OF FEE HAS NOT BEEN REQUIRED ON DOCUMENTS IN ORDER TO 
WITHDRAW MERCHANDISE FROM CUSTOMS. IMPORTER STATED THAT 
GOM FELT IMCE WAS RECEIVING SUFFICIENT FUNDS FOR EXPORT 
PROMOTION THROUGH FEES COLLECTED ON IMPORTS SUBJECT TO 
PRIOR IMPORT LICENSES, AND SO DISCONTINUED COLLECTING FEE 
ON LIBERALIZED ITEMS. THUS FAR, HOWEVER, EMBASSY HAS 
BEEN UNABLE TO LOCATE ANY GOM REGULATION OR RULING 
ABOLISHING FEE ON LIBERALIZED ITEMS, BUT WE ARE CONTINU- 
ING TO RESEARCH THIS POINT IN HOPES OF PROVIDING DEFINITE 
ANSWER AS TO WHETHER LIBERALIZED ITEMS REMAIN SUBJECT TO 
THIS FEE OR NOT. 

3. MEXICAN GOVERNMENT AGENCIES PAY FLAT ONE PERCENT FEE 
ON ALL IMPORTS SUBJECT TO " INTERC AMB 10 COMPENSADO" FEE, 
WHILE PRIVATE IMPORTERS PAY A FEE RANGING FROM ONE AND 
ONE HALF PERCENT TO 17 PERCENT, DEPENDING ON THE PRODUCT. 
MOSTAFFECTED PRODUCTS PAY A FEE OF ONE AND ONE HALF 
PERCENT, BUT ALCOHOLIC BEVERAGES ARE SUBJECT TO 17 PER 
CENT FEE. 

4. FEE IS BASED ON FOB INVOICE VALUE OF MERCHANDISE IN 
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QUESTION. 

5. WE WERE INFORMED BY MEXICAN AUTHORITIES THAT IN MOST 
CASES MEXICAN IMPORTERS BEAR ACTUAL COST OF THIS FEE, 

WHILE IN SOME CASES (PRESUMABLY FOR COMPETITIVE REASONS) 
FOREIGN EXPORTERS MAY BEAR COSTS. 

6. WHILE WE ARE IGNORANT OF FACTS IN SPECIFIC CASE 
MENTIONED REFTEL, IT IS POSSIBLE THAT MEXICAN BUYER WAS 
ASKING US SELLER FOR DISCOUNT IN PURCHASE PRICE 

TO COVER OR PARTIALLY COVER THE COST OF THIS IMPORT 
FEE. HOWEVER, ONE IMPORTER TOLD US THAT IF FOREIGN 
SUPPLIER OFFERED HIM DISCOUNT TO COVER THIS FEE HE WOULD 
MUCH PREFER LOWER INVOICE PRICE ON IMPORTED MERCHANDISE 
SINCE THIS WOULD RESULT IN LOWER CUSTOMS DUTY AS WELL AS 
LOWER IMPORT FEE. 

7. EMBASSY WILL SUBMIT FOLLOW-UP REPORT WHEN POINT RAISED 
IN PARAGRAPH TWO ABOVE IS RESOLVED. 

THOMPSON 
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